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Brazil & China —
Different Side of the Globe,
Same Side of the Coin

It is no news that the emerging market of China is poised for greatness as it, along with the rest of the
BRIC nations, is forecasted to overtake the global stage as the dominant economy by 2050. Naturally,
China has continued to forge closer economic and strategic ties with fellow BRIC members but in all
geographical likelihood, Brazil has stood out as a symbiotic kin. Brazil’'s ample natural resources paired
with China’s available capital have forged a relationship of mutual beneficiaries with unlimited potential.
Two prominent Brazilian Chinese executives join us to offer insights in the emerging mergence of two
great lands of opportunity: Helena Wong, recently President International of Rosetta Stone, who has over
25 years of international general management experience around the world, including China, and Robert
Wong, CEO of Robert Wong Consultoria Executiva, a leading consulting company in Brazil whose clients
include major Chinese companies operating in Brazil.

China in Brazil for Good

“Brazil is experiencing a historically rare
combination of factors that have allowed
for great prosperity,” comments Robert
Wong. “Unlike past experiences in military
dictatorship (1964-85) or hyperinflation
during the 80s, Brazil is amidst economic,
political and social stability, causing many
to forecast sustained growth throughout the
next decade.”

China is one of the great believers of this
national phenomenon and Brazil welcomes
the mutual opportunities that will present
themselves  through  developing this
relationship. Brazil's abundance in politically
stable natural resources, alongside a
growing middle-class, presents great appeal
to China as they seek strategic pursuits of
commodities while taking advantage of
the strengthening consumer market for
manufactured goods. On the other hand,
Brazil covets investment capital and there
is no better match than China’s unrivaled
US$3 trillion foreign reserve and cheap state
financing. The two have made exponential
leaps in economic exchanges resulting in
Brazil's import and export between China in
2010 to total US$42.4 billion and US$51.1
billion, respectively, surpassing the Brazil-
US trade partnership.

In 2010, the National Development Reform
Commission (NDRC), China’s government
economic planner, approved foreign joint-
projects with a combined value of US$12.6
billion. Foreign investments from China were
concentrated in oil and natural gas, power
transmission, mining and agricultural sectors,
including state-owned Sinopec’s US$7.1

billion acquisition of the Brazilian affiliate of
Repsol, Spain’s largest oil and gas company.
Other sectors of interest are well-diversified
into biotechnology, pharmaceuticals and
tourism.

‘6 ' Joining the Ranks of the World
1st largest aerospace power of the
southern hemisphere

1st largest fixed line telephone market
in Latin America

4th largest TV network in the world

5th largest mobile phone market

7th largest manufacturer of cars in the
world

10th largest world producer of capital goods

Source: Doing Business in Brazil, UHY International Ltd., 2010

Likewise, Brazil has reciprocated the
interests, adeptly taking advantage of trends
in trade and finance. Companies such as
Marfrig Alimentos S.A. look to meet the
growing demand for foodstuff distribution in
China while Banco do Brasil recently opened
its second office in Shanghai with plans on a
joint-trade partnership with a local financial
institution.

All signs show that ties will further strengthen
themselves given the healthy exchanges
between Brazilian President, Dilma Rouseff,
and Chinese President, Hu Jintao, throughout
the year. The two have provided prospective
commitments in financial, technological and
infrastructural partnerships, including a visit
in April where the two signed documents
regarding agreements in construction for
the upcoming 2014 World Cup and 2016
Olympic Games, both scheduled to be
hosted by Brazil.

With the exceptions of the public health,
mail and telegraph, nuclear energy, mining,
airlines with domestic flight concessions,
transportation and aerospace industry,
foreign investment is fairly unrestricted within
Brazil. With regards to starting businesses,
services are readily available in consultancy,
marketing research, plant location studies
and industrial design to smoothly handle the
logistics of hopeful entrepreneurs.

Bracing for Unfamiliar Grounds
Brazil's labor market is also seeing a growing
trend for Chinese employment. “Other
countries have policies that are protective of
labor and usually employ only for a specific
or outstanding skill set,” states Robert Wong.
“But Brazil is one of the rare countries with
immigration policies that welcome labor.
This is because, despite the vast amount of
land (Brazil is only 12% smaller than China’s
9.6 million km?) and the various prospering
industries, the population is only one-seventh
of China’s, creating a shortage in workers.”

The increasing interests in recent years
have contributed to continual business and
employment opportunities, especially in
the industrial, oil, gas and energy sectors.
Chinese professionals who come to Brazil
and vice-versa must understand essential
cultural differences to avoid conflicts or
misunderstandings that may damage or
obstruct business relationships.
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